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Stock Market Analysis
Depending on the expected benefit and risk available in the market, investors' investment strategy in the stock market differs. The fluctuation of prices in the market can either of great benefit or loss to investors timing.  The best approach recommended for owning or investing in the stock market with $25,000 is the dollar-cost averaging. Reducing investment risk is the primary recommendation for investors seeking to purchase shares in the stock market. The report highlights the benefit associated with the adoption of a dollar-cost average strategy in the stock market.
Dollar-cost strategy forms a method of investment in the stock. The investor divides the total amount into different periodic purchases forming a target asset to lower volatility risk on the entire purchase (Kirkby, Sovan, and Duy 1169). Effective timing is one of the essential considerations for investing in the stock market. Investing $25,000 in the stock market requires making decisions to avoid the risk associated with bad timing. By adopting the dollar-cost averaging strategy, the investor will reduce the impact of bad timing as the money will not be invested. Market downturn might make investors record significant losses when the entire amount is invested at ones. 
For example, the stock market downturn experienced in 2007 and 2019, could have a negative impact on investing the entire $25,000. Through adopting the dollar cost strategy, such great losses could be eliminated. Since determining stock market bottom is nearly impossible, applying the dollar-cost averaging assists in smoothening the market timings (Karnawinata 111). Although one might miss out to invest the entire amount when the market is trending upwards, it is essential to consider the possibility of losing the whole amount. The dollar-cost averaging strategy allows one to increase the investment upon realizing an upward trend in the stock market.
The emotional component is a significant consideration while seeking to benefit from the stock market's investment. The dynamic element in decision-making to invest $25,000 in the stock market is reduced by applying the dollar-cost averaging investment strategy. Irrespective of the swinging of the stock prices, one can continue purchasing a specific dollar amount by adopting the dollar cost strategy. Moreover, an individual is not a bailout of the investment made upon fall in prices; instead; it will form an opportunity of obtaining shares at a lower cost. Riding out of the market downturns support the adoption of dollar-cost averaging strategy when investing in the stock market (Kapalczynski and Lien, 201). Through making periodic investments in the declining market, a healthy portfolio is kept by the investor. The stock market's potential upside gain is positively increased by adopting the dollar-cost averaging strategy as the individual portfolio is kept healthy in the long run.
In summary, investing $25,000 in the stock market requires considering the risks and benefits associated with the amount of share purchased. Variation in prices and risk of losing the entire amount when the market goes down make it recommendable to adopt the dollar cost averaging investment strategy. The higher gain will be realized by the investor when the market is growing upwards. Effective timing is key to the essential considerations in investing in the stock market. Although one might miss out to invest the entire amount when the market is trending upwards, it is essential to consider the possibility of losing the whole amount.
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